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standoff ever since it carved out its all-time record high at $1431 and is currently —
showing signs of rolling over. Point & Figure charts highlight a price squeeze within a g
range between $1430 and $1320 (see Figure 1). A break in either direction has the )
potential to drive a 20% change in the price of gold. The probabilities are now skewed o

for an extended downside reaction.

The Trend 1 s vy o uNine-€onsecativedyearswfrhighel réaction highs and

lows has elevated gold to a unique stardom within technical analysis record books (see

Figure 1. chart insert). With such a high caliber breed of bull, it would only be natural to

believe that prices continue to run in a straight line. However, veteran market observers

know that such accelerated price moves, no matter how robust, inevitably prove to be
unsustainable in the short term. The aft ma t
1969 and 1980 (which has an 11-year time pattern that coincidentally mirrors the current

secular uptrend that launched in 1999 and peaked in late 2010), acts as an extreme, but
noteworthy omen to how marketds can aval a h e
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Figure 1. Point & Figure chart illustrates the primary and secondary trendi n gol d and its curr fi m
between $1430 and $1320. Chart insert (i). Annual candle chart exhibits nine-consecutive years of higher reaction
highs & lows. Chart insert (ii) Gold bull-cycles past and present, mirroring 11-year time patterns.
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